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The General Trend of Macro Economics in America
and the Asian Economic Development Model
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Abstract

Keynesian economics was revived in macroeconomics by the late 1980's in the academic arena.
Its application to the American economy by the government was considered when President Clinton
took office in 1992. The revival of Keynesian macroeconomics in the American economy in theory
and in practice, however, does not mean total victory for the Keynesian economics. Theoretical ri-
valry between the New classical Economics and the New Keynesian Economics including the Real
businesscycle theory has persisted as neither school has proved 100 percent correct in practice in
real world, as in its application to the U.S. economy. The Asian economic development model, so
called the Wild geese flying pattern, itself is questionable as a model for economic development in
Asia. Krugman's exclusive use of the endogenous technological innovation as the criterion of eco-
nomic development neglects the reality of diffusion of technology taking place in the region between
host Asian countries and technologically advanced nations through various means such as joint ven-

tures and business contracts.
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