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Abstract

This paper attempts to clarify the impact on the quality of financial reporting in the
process of convergence with IFRS in Taiwan. It was discussed based on the results of Lin et al.
by empirical research. The results of the analysis, in the value relevance analysis, explanatory
power of reported earnings for the market return in the preparation time of IFRS adoption
had increased. Also in the analysis of earnings management, the reference modification based
on the IFRS adoption plan, was significantly inhibited profit operation. Therefore, Lin et al.
concluded that the quality of financial reporting has been improved by modifications to the IFRS
adoption.
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